 GUIDELINES FOR CLUB USE OF DISTRICT 5950 FOUNDATION
Objective:     To facilitate the use of the District 5950 Foundation by district Rotary 

                    clubs with a goal of assisting, promoting and increasing club fund
                    raising activities for projects in the Four Avenues of Service.
Method:       Each club will be allowed to set up one or more “club fund” in the 

         District 5950 Foundation account.  The individual club funds are

                   established for bookkeeping purposes only.   There will be no interest 
                   credited on club funds.  Any interest earned will be credited directly to the 

                   District 5950 Foundation general fund.
Process:       To use the District 5950 Foundation for fund raising purposes, clubs

                    should do the following -

· Complete the application to establish a club fund for general fund

raising purposes and/or specific club projects.

· Once the application has been acknowledged, you may send in checks for deposit in the club fund.  
· Make all checks payable to “District 5950 Foundation.”  Checks only; cash is not acceptable.  
· Write the name of the club and the project (if applicable) in the memo line on the check.  
· Be sure that the donor’s name and address are clearly marked on each check.
· If sending in one or more checks incorporating gifts from more than one donor, include a completed Multiple Donor form. 
· Complete a “Check Request Form” to receive funds for any club project

· Submit an “Individual Project Summary” report within 60 days of the receipt of a check from your club fund.  Copies of receipts for all expenditures must be included.  Clubs who fail to file a complete report within 60 days following receipt of funds will be restricted from accessing the District 5950 Foundation in any manner until the required report has been filed and accepted.   
Minimum:    The minimum accepted tax-deductible donation is $25 per donor.  
                   Clubs may make deposits of any amount into their club fund (i.e. net 
                   proceeds from flower or candy sales, fund raising events, “Brag-a-Bucks,” 
                   etc.).  However, unlike individual or corporate donors, there is no tax 

                   deduction available for deposits by clubs.

Maximum:   There is no maximum accepted donation - except as may be limited 

                   by the specific club project.

Term:          There is no required minimum annual distribution from club funds.
         Funds may be carried over from year to year.

Projects:      Examples of club projects that qualify are:
· Corporate sponsorship of events (i.e. golf tournaments, dinners, etc.)

· Scholarship programs (special requirements apply)

· Identified humanitarian projects 

· General fund raising activities for future humanitarian projects
                   Examples of club projects that do NOT qualify are:
· High volume, low margin sales (i.e. candy, flowers, etc.)

· Tickets to meals (i.e. fund raising dinners)

· Raffles

· Purchases at a silent or live auction (donations of items to an
auction qualify – but must be approved prior to the event)
Management:   The District 5950 Foundation Board of Directors or their appointed
                    sub-committee will have the authority to determine the acceptability
                    of all club projects and to accept or deny all donations.

Restrictions:   Rotarians and their immediate families may not personally 

                      benefit from the projects or activities of the District 5950 Foundation.

Donor Tax Letters:   The District 5950 Foundation will send a letter to each donor 

         thanking them for their charitable gift.  Gifts to the District 5950 

         Foundation are tax deductible by the donor in accordance with IRS

         regulations.  There can be no restrictions placed upon the gift by the 
         donor other than stating that the gift is for a specific club project.  
         (See attached sheets for more specific information.)
General Information on Tax Deductibility:

· Gifts to the District 5950 Foundation are tax deductible.  Gifts made

directly to the club are not; 
· The value of an item donated to a fund raising auction is deductible

by the donor (with some restrictions on large gifts).  However, it is up to the donor to place a value on the item.  (See enclosed sample thank-you letter.)  Purchases of items at an auction are only tax deductible to the extent that the purchase price exceeds the fair market value;

· Purchases of raffle tickets are never tax deductible; and,

· Purchase of tickets to an event (i.e. a dinner) or a golf tournament are only deductible to the extent that the price exceeds the actual cost of the event (the “benefit” to the buyer). This should be printed on the ticket, which can then be used as a tax receipt for the buyer.

Questions:   Contact Holly Callen (952-941-9266, holly@hcallen.com) or Hal Tearse 

                    (hal.tearse@rbcdain.com).   BE SURE TO GET SPECIFIC ANSWERS TO ALL 
                   QUESTIONS OR CONCERNS BEFORE ACCEPTING CHECKS OR GIFTS 
                   FROM DONORS.   We are happy to work with you to make our District 
                   5950 Foundation “beneficial to all concerned.”

Send applications and checks to:  Holly Callen, 
7903 Wyoming Ct., Bloomington, MN 55438                    

